GOVERNEMNT EMMERGENCY ORDINANCE REGARDING THE
STATUTORY AUDIT OF ANNUAL FINANCIAL STATEMENTSAND
CONSOLIDATED FINANCIAL STATEMENTS

Having regard to its quality of full Member Staté the European Union,
Romania overtakes the duty of transposing and im@iging the directives issued by the
European Union,

for the purpose of transposing the Directive 436ZBC of 17 May 2006 of the
European Parliament and of the Council on statutarglits of annual accounts and
consolidated accounts, amending Council Directiv@$660/EEC and 83/349/EEC and
repealing Council Directive 84/253/EEC, published the Official Journal of the
European Union No. L 157/ 9.06.2006,

having regard to the accomplishment of a harmonggutoach of the statutory
audit at the European Union level,

for ensuring the compliance of the Romanian stayutaudit with the
requirements of the European directives, by cootisty reviewing the legislation in this
field,

as well as for establishing a public oversightaystor the statutory auditors and
for audit firms based on the European principles,

for preventing the negative consequences of nanptimg in emergency regime
the present normative document, having regard ® dispositions in Article 53
“Transposition* of the Directive 43/2006/EC of "i”™May 2006 of the European
Parliament and of the Council on statutory auditshe annual accounts and of the
consolidated accounts, amending Council Directiv@$660/EEC and 83/349/EEC and
repealing Council Directive 84/253/EEC, stipulatthgt: Member States shall adopt and
publish the provisions necessary to comply with Eeective before 29 June 2008, the
Member States shall inform the European Commistiereof and shall communicate to
the Commission the texts of the main provisionsatfonal law which they adopt in the
field covered by the 43/2006/EC Directive,

acting in accordance with Art. 115, par. (4) of B@manian Constitution, republished,
the Romanian Government adopts the present Emergamiinance.
TITLE1
STATUTORY AUDIT
Chapter 1
Subject matter and definitions

Articlel
Subject matter



The present title regulates the statutory audithef annual and consolidated financial
statements, prepared according to the accountamcymd to the applicable accountancy
regulations.

Article2
Definitions

For the purpose of the present Emergency Ordingheeterms and expressions below
have the fallowing significations:

1. Satutory audit means the audit of annual or consolidated findnstiatements or
insofar as required by Community law, transposeuhitional regulations.

2. Satutory auditor means a natural person who is approved in accoedaith the
provisions of the present Emergency Ordinance lkycttmpetent authority, that is the
Chamber of Financial Auditors of Romania (CAFR&ory out statutory audits.

3. Audit firm means a legal person or any other entity, regssdi¢ its legal form, that is
approved by the competent authority, that is thanber of Financial Auditors of
Romania (CAFR), in accordance with the provisiorfs tike present Emergency
Ordinance, to carry out statutory audits.

4. Third country audit entity means an entity, regardless of its legal form,claarries
out audits of the annual or consolidated finanstatements of a company incorporated
in a third country.

5. Third country auditor means a natural person who carries out auditeeofnnual or
consolidated financial statements of a companyrpar@ated in a third country.

6. Group auditor means the statutory auditor(s) or audit firm(s)yydag out the statutory
audit of consolidated financial statements.

7. Network means the larger structure:

() which is aimed at cooperation and to which atugbry auditor or an audit firm
belongs, and

(ii) which is clearly aimed at profit- or cost-shay or shares common ownership, control
or management, common quality-control policies @nocedures, a common business
strategy, the use of a common brand-name.

8. Enterprise affiliate of an audit firm means any undertaking, regardless of its legal
form, which is connected to an audit firm by meahsommon ownership, control or
management.

9. Audit report means the report referred to in Article 51a ofelbiive 78/660/EEC,
respectively Article 37 of Directive 83/349/CEE, they are transposed in the national
legislation.



10. Competent authorities means the authorities or bodies designated bythatvare in
charge of the regulation and/ or oversight of $tatuauditors and audit firms or of
specific aspects thereof. The reference d¢ompetent authority” in a specific article
means a reference to the authority or body(iepamsible for the functions referred to.

11. International Audit Sandards means International Standards on Auditing (ISAJ an
related Statements and Standards, insofar as relev#he statutory audit, issued by the
International Auditing and Assurance Standards 8¢BXASB) within the International
Federation of Accountants (IFAC).

12. International Financial Reporting Sandards means International Accounting
Standards (IAS), International Financial Reportifgandards (IFRS) and related
Interpretations (SIC-IFRIC interpretations), suhssty amendments to those standards
and related interpretations, and future standardb ralated interpretations issued or
adopted by the International Accounting Standardar® (IASB), as they are approved
by the European Union, translated and publishdglomanian.

13. Public interest entities means legal entities defined according to the @uamcy
regulations.

14. Cooperative means a European Cooperative Society as definedrtiole 1 of
Council Regulation (EC) No 1435/ 2003 of 22 Julp2®n the Statute for a European
Cooperative Society (SCE) (2), or any other codperaor which a statutory audit is
required in accordance with the law regulatingabtvity of cooperatives.

15. Non-practitioner means any natural person who, for at least theaesybefore his or
her involvement in the governance of the publicreight system, has not carried out
statutory audits, has not held voting rights inaadit firm, has not been a member of the
administrative or management body of an audit fmd has not been employed by, or
otherwise associated with, an audit firm;

16.Key audit partner(s) mean(s):

(a) the statutory auditor(s) designated by an dirdit for a particular audit engagement
as being primarily responsible for carrying out gtatutory audit on behalf of the audit
firm; or

(b) in the case of a group audit, at least theusdat auditor(s) designated by an audit
firm as being primarily responsible for carryingt die statutory audit at the level of the
group and the statutory auditor(s) designated e himarily responsible at the level of
material subsidiaries; or

(c) the statutory auditor(s) who sign(s) the augiitort

17. Public interest representative parties means any interested parties in the public
oversight of the statutory audit activity, of thevdlopment and implementation of the
international auditing or accounting standardsefimational Standards on Auditing and
International Financial Reporting Standards), idelg the parties involved in the



monitoring of the standards implementation processjew of ensuring the public that
the professional bodies act in the public interastyell as other parties interested in the
results of the audit or IFRS application activiti€blic interest representative parties
can be public authorities (government, bodies haviegulatory attributions over a
certain activity field), professional organizatipas well as a wide variety of users of the
financial statements such as investors, finanaiakhsts, employees, credit institution,
the large public and others such parties.

18.Member Sate has the meaning stipulated in the European Uriibieigng Treaty.
19.Third countries mean countries outside the European Union.

20. The Chamber of Financial Auditors of Romania, hereafter called the Chamber is the
autonomous legal person, established in accorddoceghe law, functioning as
professional public utility organization, devoid pétrimonial purpose, in the field of
statutory audit.

21. The public interest oversight board of the statutory audit activity is the body
established in Romania, in accordance with Titléoll the purpose of overseeing, for the
public interest, the statutory audit activity, resfing the provisions of the Directive
43/2006/EC of 1% May 2006 of the European Parliament and of thenCibuegarding
the statutory audit of the annual accounts andhefdonsolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC angeating Council Directive
84/253/EEC, published in the Official Journal ofethEuropean Union No. L
157/9.06.2006.

Chapter 2
Approval, continuous education and mutual recognition

Article3

(1) The statutory audit activity shall be carriad only by the statutory auditors or by the
audit firms which are approved, according to thprapal in the conditions stipulated by
the present Emergency government Ordinance.

(2) The competent authority responsible for thdamtation of the statutory auditors and
audit firms is the Chamber of Financial AuditorsRd@mania.

(3) The final responsibility for the statutory atmils and audit firms authorization
belongs to the public oversight board as referoad itle 1.

Article4d
(1) A natural person may be authorized to carry statutory audit according to the
provisions of the present Emergency Ordinancey afbenpleting the practical training
and after promoting the professional competencamex



(2) The Chamber can authorize as statutory audiboty the natural persons who
cumulatively satisfy the further conditions:

a) have a good repute.

The good repute means an adequate professionalibehaspecting the requirements of
the Code of Ethics issued by the International Fadmn of Accountants (IFAC) and
adopted by the Chamber, as stipulated in Art. 20, {1). The criteria defining the good
repute are established by the Chamber with theoappiof the public oversight board
referred to in Title II;

b) graduated a higher economical education ingirubr another equivalent level, under
the conditions established by the regulation isdmethe Chamber and approved by the
public oversight board referred to in Title II;

c) completed a theoretical training course;

d) completed a practical training period, accordiagthe provisions in Art. 9 of the
present Emergency Ordinance;

e) passed the professional competences exam, peglaor recognized by the competent
authority for the authorization of the statutoryléors and audit firms.

Article5
Approval of theaudit firms

The Chamber may approve as audit firms only thaiemntthat cumulatively satisfy the
further conditions:

a) the natural persons who carry out statutorytaardbehalf of an audit firm must satisfy
at least the conditions as referred to in Art. 4 amust also be authorized, respectively
approved as statutory auditors in Romania.

b) a majority of the voting rights in an entity muse held by audit firms which are
approved in any Member State or by natural persdrs satisfy at least the conditions
imposed by Art. 4. These natural persons must beamed in any other Member State.
For the purpose of the statutory audit of the Eeappcooperative entities or similar
entities, the competent authorities referred tditte [l may establish specific regulations
regarding the voting rights;

C) a majority — up to a maximum of 75% - of the nbems of the administrative or

management body of the audit firm, must be reprteseby the authorized audit firms in
any of the Member States or by natural persons sdisfy at least the conditions

stipulated in Art. 4. These natural persons musiudiborized in any other Member State.
In case such an administrative or management basgs chot have more than two
members, one of those members must satisfy attlasbnditions in this point;

d) the audit firm must have a good repute.



Article6
Withdrawal of approval

(1) Approval of a statutory auditor or an audibfishall be withdrawn if the good repute
of that person or firm has been seriously comprethis

(2) The approval of an audit firm shall be withdraw the good repute or any other
conditions as referred to in Art. 5, let. b) andac@ no longer satisfied and a term of 6
months is elapsed since the moment when any akpective ceased being satisfied.

(3) For the statutory auditors and audit firms asthorized in other Member States and
authorized in the public register of Romania, ina@dance with Art. 15, par. (1), let. c),
in case the authorization is withdrawn, no matterreasons, the Chamber communicates
this fact and the reasons of the withdrawal tordlevant competent authorities of the
Member State where the statutory auditor or thet diaach is authorized.

(4) The final responsibility for the approval ofettstatutory auditors and audit firms
withdrawal belongs to the public oversight boaslreferred to in Title 1.

Article7
Examination of professional competences

The examination of professional competence refetoenh Art. 4, par. (2), let. e) shall
guarantee the necessary level of theoretical krdyeleof subjects relevant to statutory
audit and the ability to apply such knowledge iagbice. Part at least of that examination
shall be written.

Article 8
Test of theoretical knowledge

(1) The test of theoretical knowledge included e texamination shall cover the

following subjects in particular:

a) general accounting theory and principles;

b) legal requirements and standards relating tgtaparation of annual and consolidated
accounts;

c) international accounting standards;

d) financial analysis;

e) cost and management accounting;

f) risk management and internal control;

g) auditing and professional skills;

h) legal requirements and professional standairdsirrg to statutory audit and statutory

auditors;

i) international auditing standards;

J) professional ethics and independence.

(2) It shall also cover at least the following sdig insofar as they are relevant to
auditing:

a) company law and corporate governance;



b) the law of insolvency and similar procedures;

c) tax law;

d) civil and commercial law;

e) social security law and employment law;

f) information technology and computer systems;

g) business, general and financial economics;

h) mathematics and statistics;

i) basic principles of the financial managementiodertakings.

Article9
Practical training and exemptions

(1) The Chamber establishes the provisions fopdgréormance of the practical training
of the trainee in the activity of statutory auditor

(2) By way of derogation from Art. 10, let. b), tkdvamber may provide that a holder of
a university degree or equivalent qualificationoime or more of the subjects referred to
in Art. 8 may benefit of a shortage in the lengththe financial- accountancy activity,
equal with the length of the master training appbby the Chamber (the equalization
being of a half year for every semester of study).

(3) By way of derogation from Art. 10, let. ¢), tkdamber may provide that a holder of
a university degree or equivalent qualification vano has a license diploma or an
equivalent qualification in one or more of the sat§ as referred to in Art. 8, may be
exempted from the financial-accountancy abilityt fes the purpose of obtaining access
to the professional training, in the subjects ceddry that examination or degree.

(4) By way of derogation from Art. 7 and 8, the @iimer may provide that a person that
have promoted a university exam or an equivalergllexam, or who has a university
degree at master level or an equivalent qualificen one or more of the subjects
referred to in Art. 8, may be exempted from theotk&cal knowledge test included in the
professional competences exam, for the subjecteredvby that exam or by that
university degree.

(5) The exemptions referred to in par. (2)-(4) ocaty be granted based on an agreement
concluded by the Chamber and the institutions tbsied/ recognized the respective
degrees/qualifications. No exemptions can be gdamégarding the application of the
practical knowledge test.

(6) The Chamber, with the approval of the publiersight board referred to in Title II,
establishes the conditions of granting the derogatregarding the theoretical knowledge
test which is included in the examinations. The iGber establishes by its own norms,
noticed by the oversight board as referred to treTi, the criteria on which are based the
concluded agreements regarding the granting ofpies.



(7) In order to ensure the capacity to apply incpca the theoretical knowledge whose
examination is included in the test, a traineelst@hplete a practical training of at least
three years, which will include, inter alia, thed@wf the annual financial statements, of
the annual consolidated financial statements @& similar financial statements. At least
two thirds of this practical training shall be cdetpd with a statutory auditor or audit
firm approved in any Member State.

(8) The Chamber must ensure that the training rsethout with persons providing
adequate guarantees regarding their ability toigeopractical training.

(9) Trainees in the practical training activity magrform the practical training by
attending the statutory audit activity, within imilual practices or audit firms, according
to the norms issued by the Chamber. For the traime¢he statutory audit activity, the
individual practices or audit firms will release afficial document which certifies the
completion of the training period.

Article 10
Traineesin the statutory audit activity

Trainees in the statutory audit activity are ndtyrarsons which satisfy the further
conditions:

a) have a degree in economics or in other domathhave completed an additional
economic training course. The degree obtained whesduating the university,

respectively following the additional training pragn, must be recognized by the
Ministry of Education, Research and Youth;

b) have an experience in the financial-accountielgl of at least 4 years;

c) have passed the financial-accounting test meamragide access to the practical
training period;

d) have complied with the requirements of the CodEthbfcs.

Article11
Continuous professional development

(1) The Chamber must ensure that the statutoryt@sdiake part in appropriate
continuous professional development programs irerotd maintain their theoretical
knowledge, professional skills and values at aigefitly high level. The Chamber, with
the approval of the public oversight board, isseesns covering the obligations of the
statutory auditors regarding their continuous Esienal development.

(2) The non-compliance with the requirements oftiemous professional development,
stipulated in the norms issued by the Chambersanetioned in accordance, as referred
to in the specific regulations issued by the Chaimb@&roborated with the provisions of
Chapter 7.



(3) The Chamber implements the professional etBiesidards, the internal quality
control of the statutory auditors’ activity and &uddms, whose adoption is submitted for
approval to the public oversight board, referrethtditle II.

(4) Under the public oversight of the board reférte in the Title 1l, the Chamber is the
competent authority for educational qualificatioosntinuous professional development
organization, professional competences examinatamtording to the international

education standards issued by IFAC.

Article 12
Approval of statutory auditorsfrom other Member States

(1) The Chamber establishes procedures for theoappof statutory auditors who have
been approved in other Member States.

(2) Those procedures shall not go beyond a reqeinénto pass an aptitude test in
accordance with Art. 4 of Council Directive 89/4BAE on a general system for the
recognition of higher-education diplomas awarded @mpletion of professional

education and training of at least three yearsatour, transposed in the Romanian
legislation.

(3) The aptitude test will be conducted in the Romaa language and it includes
Romanian legislation knowledge, to the extent inciwhlthey are relevant for the statutory
audit.

(4) The final responsibility for authorization ¢fe statutory auditors and audit firms from
another Member States belongs to the public ovetrsigard, as referred to in Title II.

Article 13

(1) The Chamber establishes procedures and norgerdiag the approval of the
statutory auditors and audit firms. These normstraasapproved by the public oversight
board as referred to in Title II.

(2) The complaints concerning the decisions takgntihe Chamber, regarding the
approval or the approval refuse of the statutorgditats and audit firms, must be

submitted to the public oversight board as referreditle Il. The complaints must be

made within 30 days from the date when the decigias communicated to the statutory
auditor or the audit firm.

(3) The statutory auditors and audit firms unsegisby the decisions taken by the public
oversight board, as referred to in Title Il, mayk@appeal to the competent legal courts,
according to the law.

Article 14



Public register

(1) The statutory auditors and audit firms are stged in a public register as referred to
in Art. 15 and 16.

(2) Each statutory auditor and audit firm is idéed in the public register by an
individual number. The information regarding thatstory auditors and audit firms are
stored in the register in an electronic form anelectronically accessible to the public
from the Chamber’s website, as referred in Artafh8 16.

(3) The public register contains the name and thdress of the Chamber, which is
responsible for the authorization, respectively tfoe approval of statutory auditors and
audit firms, according to the present Emergencyirarte, for quality assurance,
investigations and penalties applied to the stajudaditors and audit firms, according to
the provisions of the present Emergency Ordinaasewell as the contact details and
address of the public oversight board, as refawed Title II.

(4) The Chamber is the competent authority respdsdor organizing, updating and
publishing the public register, under the monitgriof the public oversight board, as
referred to in Title II.

(5) The public register is annually published ia ®fficial Journal of Romania, Part. I.

(6) The modifications of the public register areadarly published in the Official Journal
of Romania, Part. I.

(7) In the Official journal of Romania are publishat least the information mentioned in
Art. 15, par. (1), let. a) and par. 2 for the i@ty auditors and the information mentioned
in Art. 16, par. (1), let.a), b) and c) for the @dnims.

(8) The information mentioned in Art. 15 and 16 o published entirely in electronic
format. The electronic public register will be gigaly updated by the Chamber.

(9) In exceptional circumstances, the Chamber mapend the application obligation of
the provisions mentioned in the present articlejyal as the requirements regarding the
registration of the statutory auditors regarding thformation disclosed, only to the
extent where this is necessary for reducing a fogmt and imminent threat to the
personal safety of any person.

(10) By internal regulation issued by the Chambethwhe approval of the public
oversight board, as referred to in Title Il, ardablshed the conditions when the
provisions of the present article are applied.

(11) Any change to the public register will be madethe electronic public register,
within 10 working days since the Chamber commuegat

(12) Under the responsibility of the Chamber, theblg register must become
completely operational until 3%f June 2009.

Chapter 3
Registration

Article15
Registration of statutory auditors
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(1) In thepublic register shall be mentioned at least thiofahg information regarding
the statutory auditors:

(a) name, address and registration number;

(b) if applicable, the name, address, website addaed registration number of the audit
firm(s) by which the statutory auditor is employed,with whom he or she is associated
as a partner or otherwise;

(c) all other registration(s) as statutory audith the competent authorities of other
Member States and as auditor with third countriesjuding the name(s) of the
registration authority(ies), and, if applicableg tlegistration number(s).

2. Third-country auditors registered in accordawad Art. 51 shall be clearly indicated
in the register as such and not as statutory agdito

Article 16
Registration of audit firms

1. For each audit firm, the electronic public régisshall contain at least the following
information:

(a) name, address and registration number;

(b) legal form;

(c) contact information, the primary contact persoml, where applicable, the website
address;

(d) address of each office in the Member State;

(e) name and registration number of all statutargitars employed by or associated as
partners or otherwise with the audit firm;

(H) names and business addresses of all ownerstardholders;

(g) names and business addresses of all membéhe @dministrative or management
body;

(h) if applicable, the membership of a network anlist of the names and addresses of
member firms and affiliates or an indication of thice where such information is
publicly available;

(i) all other registration(s) as audit firm withetitompetent authorities of other Member
States and as audit entity with third countries]uding the name(s) of the registration
authority(ies), and, if applicable, the registratrmumber(s).

2. Third-country audit entities registered in acmorce with Art. 51 shall be clearly
indicated in the register as such and not as &udis.

Article17
Updating of registration information
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(1) In case changes related to the public regepeear, the statutory auditors and audit
firms have the obligation to notify the Chamberhiit10 working days since the date of
the change.

(2) Not communicating the modifications within tkerm referred to in par. (1), may

conduct to discipline and investigative procedueesording to the provisions stipulated
in the present Emergency Ordinance. Exemptiongaeted to the cases referred to in
the norms issued by the Chamber and noticed bguhkc oversight board, as referred to
in Title 11.

Article 18
Responsibility for registration information

(1) The information submitted to the Chamber, edlab the statutory auditors and audit
firms registration, as well as the updated infororataccording to Art. 15, 16, 17 are
signed by the statutory auditor or by the legatespntative of the audit firm.

(2) In case information is provided in electronarrh, this must be done by electronic
signature, according to the legislation applicablthis field.

Article19
L anguage

(1) The information presented in Romanian languagebe added in the electronic
public register in English language too, by tratigsfaensured by the Chamber, with the
mention whether this is authorized or not.

Chapter 4
Professional Requirements

Article 20
Professional Ethics

(1) The Chamber adopts the Code of Ethics issuethéyinternational Federation of
Accountants (IFAC). The Code of Ethics is translaaed published by the Chamber in
Romanian language.

(2) The public oversight board, as referred toiieTI, together with the Chamber, must
ensure that all statutory auditors and audit firespect the professional ethics principles,
at least those that are related to their functigrnim the public interest, integrity and
objectivity, professional competence and the neggsstention granted to these, as they
are defined in the Code of Ethics.

Article 22
Independence and objectivity

12



(1) When carrying out a statutory audit, the statutauditor and/or audit firm is
independent of the audited entity and is not ingdlin the decision- making of the
audited entity, as defined by the Code of Ethics.

(2) The persons who are members of the Chambenataperform or develop activities
that bring prejudice or can adversely affect thiegnty, objectivity, independence or
professional reputation, as these are defined éthde of Ethics.

(3)A statutory auditor or audit firm shall not caout statutory audit if there is any direct
or indirect financial, business, employment or othmelationship — including the
provision of additional non-audit services — betwdélee statutory auditor, audit firm or
network and the audited entity from which an obyegtreasonable and informed third
party would conclude that the statutory auditorts audit firm's independence is
compromised.

(4) If the statutory auditor's or audit firm's ipedence is affected by threats, such as
self-review, self-interest, advocacy, familiarity trust or intimidation, the statutory
auditor or audit firm must apply safeguards in ortte mitigate those threats. If the
significance of the threats compared to the safelguapplied is such that his, her or its
independence is compromised, the statutory audit@udit firm shall not carry out the
statutory audit. The report made in these circuntgts becomes absolutely null.

(5) In case a statutory auditor or a close asswafhis/her is in a certain relation with
the audited entity or has relationships with thg &mployees or with the management of
the entity, and these relations may conduct t@sauns affecting the independence or the
objectivity of the statutory auditor, the respeetstatutory auditor cannot carry out the
audit of that entity.

(6) The Chamber may provide by regulation, apprdwedhe public oversight board as,
referred to in Title Il, the situations that maytpn danger the independence and the
objectivity of the statutory auditors and auditrfs.

Article 22

(1) Statutory auditors and audit firms carrying audit for the public interest entities
must respect the provisions on independence amattdbfy referred to in Art. 21, as well
as those in Art. 48.

(2) When applying the provisions in Art. 21 and #8& Chamber issues implementation
measures which must be approved by the public mygrsoard, as referred in Title II.

Article 23
Documentation of the audit files

The statutory auditor or audit firm includes in @it files the documentation regarding
all the significant threats for his/her/its indedence, as well as the safeguards applied
for reducing these threats.

Article24

Breaching the provisions regarding independence ddojelctivity, as referred to in the
present Emergency Ordinance, may lead to penaitigsiding the license suspension for
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the statutory auditor or audit firm, according ke regulation issued by the Chamber and
approved by the public oversight board, as refeimete Title II.

Article 25
Confidentiality and professional secrecy

(1) All information and documents to which a statytauditor or audit firm has access
when carrying out a statutory audit are protecteddiequate rules on confidentiality and
professional secrecy, comprised in the regulassned by the Chamber.

(2) Confidentiality and professional secrecy rulelating to statutory auditors or audit
firms shall not impede enforcement of the provisioof the present Emergency
Ordinance.

(3) Where a statutory auditor or audit firm is eqdd by another statutory auditor or
audit firm, the former statutory auditor or auditrf shall provide the incoming statutory
auditor or audit firm with access to all relevamformation concerning the audited entity.
(4) A statutory auditor or audit firm who has cahse be engaged in a particular audit
assignmenshall remain subject to the provisions of par. d amwith respect to that audit
assignment.

(5) The statutory auditor or the audit firm, aslvesl the employees of the audit firm must
consider as confidential any information they talaice of in due course of their
activity, except when laws or regulations stipulatieerwise and except when the person
referred to in the information has given his/hengent regarding the renunciation of the
confidentiality obligation.

(6) Statutory auditors may not use the confidentitdrmation gathered as result of their
professional or business relationships conductebem own interest or in the interest of
third parties, with the exception of the informaticmbject to other contractual
relationships with the audited entity or the infation obtained under the conditions
referred to in the par. (5).

(7) To ensure the unitary appliance of the presetitle, the public oversight board
referred to in Title II, notices the implementatimeasures issued by the Chamber.

Article 26
Independence and objectivity of the statutory auditors
carrying out the statutory audit on behalf of audit firms

(1) The public oversight board referred to in Titfleand the Chamber shall ensure that
the owners or shareholders of an audit firm as a&llhe members of the administrative,
management and supervisory bodies of such a fimmfaan affiliated firm, do not
intervene in the execution of a statutory auditamy way which jeopardizes the
independence and objectivity of the statutory awditho carries out the statutory audit
on behalf of the audit firm.

(2) For the application of par. (1), the Chambsués norms which must be approved by
the public oversight board, as referred to in Tiitle
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Article27
Audit fees

(1) For the application of the present Emergencgi@nce, the public oversight board,
as referred to in Title Il, issues adequate rulbkvprovide that fees for statutory audits:
(a) are not influenced or determined by the proviitbadditional services to the audited
entity;

(b) cannot be based on any form of contingency;

(c) are adequate for the activity that is abolidaonducted.

Chapter 5
Auditing standards and audit reporting

Article 28
Auditing standards

(1) The statutory auditors and the audit firms neesty out the audits in compliance
with the international audit standards.

(2) When carrying out an audit, the statutory aurditand the audit firms may apply a
national audit standard, adopted by the Chambdgrasas the European Union has not
approved a international audit standard referrov¢htat particular issue, mentioning this
aspect in the audit report.

Article 29
The statutory audit of consolidated financial statements

In case of a statutory audit of the consolidatethricial statements of a group of
undertakings

a) the group auditor bears the full responsibitdy the audit report in relation to the
consolidated financial statements;

b) the group auditor carries out a review and naamstthe documentation of his or her
review of the audit work performed by third counaéyditor(s), statutory auditor(s), third
country audit entity(ies) or audit firm(s) for theurpose of the group audit. The
documentation retained by the group auditor shalilich as enables the public oversight
board referred to in Title Il or the Chamber, ugbe case, to adequately review the
activity of the group auditor;

c) when a component of a group of undertakingsugitad by the statutory auditor(s) or
third country audit firm(s) that have no coopematagreement signed with the competent
authorities of Romania, according to the preseneigency Ordinance, the group auditor
is responsible for ensuring proper delivery, whequested, of the documentation of the
audit activity performed by the third country awd{s) or audit entity(ies), including the
working papers relevant for the group audit, to pélic oversight authorities. In order
to ensure such a delivery, the group auditor glesdlin a copy of this documentation or
alternatively enter an agreement so that the ttordchtry auditor(s) or audit entity(ies) to
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ensure him proper access, with no restrictionhéodocumentation, upon request, or take
any other appropriate action. If legal or other édiipnents prevent audit working papers
from being passed from a third country to the graugditor, the documentation retained
by the group auditor shall include evidence thabhshe has undertaken the appropriate
procedures in order to gain access to the audirdeatation, and in case of impediments
other than legal ones arising from country legistat evidence supporting such
impediment.

Article 30
Audit reporting

(1) Where an audit firm carries out the statutarglig the audit report shall be signed by
at least the statutory auditor(s) carrying outgtsutory audit on behalf of the audit firm.
The audit report must clearly contain the namehefgerson preparing it, as well as the
individual registration number from the public retgr.

(2) In exceptional circumstances, established leyribrms issued by the Chamber and
noticed by the public oversight board, as refen@dn the Title I, are provided the
conditions in which the signature must not be disetl to the public. These exemptions
refer to the case when such disclosure could leah imminent and significant threat to
the personal security of any person. In any casendme(s) of the person(s) involved
shall be known to the Chamber or/and to the publirsight board, as referred to in the
Title II.

Chapter 16
Quiality insurance

Article 31
Quality Assurance Systems

(1) All statutory auditors and audit firms are ®dbjto a system of quality assurance
which meets at least the criteria contained inptlesent Emergency Ordinance.

(2) The criteria that have to be satisfied in thaliy assurance system are:

a) the quality assurance system shall be orgamizedch a manner that it is independent
of the reviewed statutory auditors and audit firamgl subject to public oversight as
provided for in Title II;

b) the funding for the quality assurance systenll Slgasecure and free from any possible
undue influence by statutory auditors or audit §rm

c) the quality assurance system shall have adeqesteurces. In this regard, the
Chamber and the public oversight board, as refawed Title Il, have the obligation to
ensure the obtaining of the funds needed for thetfoning.

d) the persons who carry out quality assuranceevevi shall have appropriate
professional education and relevant experienceaitutery audit and financial reporting
combined with specific training on quality assum@aneviews;

e) the selection of reviewers for specific quahigsurance review assignments shall be
effected in accordance with an objective procedigsigned to ensure that there are no
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conflicts of interest between the reviewers anddtatutory auditor or audit firm under

review;

f) the scope of the quality assurance review, stpdaby adequate testing of selected
audit files, shall include an assessment of compéawith applicable auditing standards
and independence requirements, of the quantity cquadity of resources spent, of the
audit fees charged and of the internal quality mdrdystem of the audit firm;

g) the quality assurance review shall be the stlgéa report which shall contain the

main conclusions of the quality assurance review;

h) the reviews regarding the quality assuranceesystare conducted within a term

established according to the marks obtained atigesvreviews, but not more than 6
years, respectively 3 years, in the case of thdigpuhbterest entities audits, in the

conditions established by the regulation issuedhleypublic oversight board as referred
to in Title II.

i) the overall results of the quality assuranceesysshall be published annually;

J) recommendations of quality reviews shall bedoléd up by the statutory auditor or
audit firm within a term established by the persah® conduct the review of the quality

assurance. The Chamber stipulates, by its own noumder the notice of the public

oversight board, the periods for the remediatiocestain deficiencies related to quality
assurance.

(3) If the recommendations referred to in point&fe not followed up, the statutory
auditor or audit firm shall, if applicable, be sedyj to the system of disciplinary actions
or penalties referred to in the present Emergencn@nce and also other regulations in
this field.

(4) Under the public oversight of the board reférte in Title Il, the Chamber is the

competent authority for carrying out quality asseareviews.

Chapter 7
I nvestigations and penalties

Article 32
Systems of investigations

(1) The public oversight board referred to in Titleestablishes effective systems of
investigations and penalties in order to deteatrend and prevent inadequate execution
of the statutory audit.

(2) The penalties applied must be effective, propoate and dissuasive in respect of
statutory auditors and audit firms, where statusnrglits are not carried out in conformity

with the provisions adopted in the implementatiérihe present Emergency Ordinance.
The penalties applied must not touch the civil oesibility regime.

(3) The measures taken and penalties imposed tutastaauditors and audit firms are

appropriately disclosed to the public.

(4) Breaking the provisions of the present Emergdédidinance by the statutory auditors
or audit firms implies civil, disciplinary, admirtrative and penal liability, upon the case.

(5) The audit firms are liable, according to the,lan their capacity of members of the

Chamber, if one of the associates, administratorsngployees, who is not a statutory
auditor, interferes in the independent performaoicéhe statutory audit profession, so
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that it brings prejudices to the independence efstiatutory auditors who are performing
this activity in the name of the audit firm.

(6) The provisions in par. (1) — (5) are applicalde¢he natural persons, members of the
Chamber, who perform statutory audit on behalfesfain audit firms.

Article33
Contraventions and sanctions

(1) The fallowing facts constitute contraventions:

a) breaking the provisions of Art. 32, par. (5) 46);

b) using the statutory auditor quality or that ofla firm in conditions other than the ones
provided by the present Emergency Ordinance.

c) performing statutory audit without having thenaal visa issued by the competent
authority or by the persons not registered in thiglip register referred to in Art. 14.

(2) The contraventions comprised in par. 1 arets@med as follows:

a) the ones at let. a), with a penalty ranging betw10.000 lei to 20.000 lei;

b) the ones at let. b), with a penalty ranging leetav50.000 lei to 100.000 lei, and nullity

of the audit report prepared;

c) the ones at let. ¢), with a penalty ranging leetw10.000 lei to 20.000 lei.

(3) The finding of contraventions and the applieatof the penalties are performed by
the persons thus entitled by the Chamber, or bytiidic oversight board, depending on
the case.

(4) The contraventions in Art. (1) are subject b tprovisions of the Government

Ordinance No. 2/2001 regarding the legal regiméhef contraventions, approved with

changes and amendments by the Law No. 180/2008, tivt subsequent changes and
amendments.

Article 35
Sanctions

(1) The sanctions applied by the Chamber to theitsty auditors and audit firms, upon
the case, are:

a) reprimand;

b) written warning;

c) suspension of license for performing the stajuémdit activity for a period between 3
months to 1 year. During the suspension periodp#nson has no right to perform, under
any circumstance, the activity of statutory aubl&, or she cannot use his/her statutory
audit quality and can not patrticipate to the Chanalogvity.

d) exclusion from the Chamber, accompanied by thitbdnawal of the license. The
withdrawals of the license of the audit firm alswolve its dissolution.

(2) Departures for which sanctions are appliedwal as the procedure of finding and
sanctioning are established by the regulation ef @hamber, with the notice of the
public oversight board, as referred to in Title II.
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Article 36

(1) The sanctions applied to the statutory auditm audit firms, that remain definitive
after making use all the legal contestation forarg, published by the Chamber in the
Official Journal of Romania, Part. I.

(2) In case the legal courts pronounce definitisademnation decisions of a statutory
auditor for his/her penal facts related to the @anfance of statutory audit activity or
applies the complementary sanction for the fadtted to the interdiction of performing
this activity, the statutory auditor will submit ke Chamber a copy of the legal decision,
in order to delete him/her from the public registesr this Purpose, the Chamber fallows
the developing stage of the penal actions agawesstatutory auditors.

Article 37
The liability of the statutory auditor and audit firm

(1) The statutory auditors and audit firms arelédbr any damage caused, voluntarily or
by negligence, while performing their engagement.

(2) An audit firm is liable together with the staity auditor who performed an
engagement on behalf of the firm, for the damagesed by the statutory auditor.

(3) A statutory auditor or an audit firm must caar a professional risks hedge
mandatory insurance.

(4) Time limitation and the amount of money that t& claimed from a statutory auditor
or audit firm will be regulated by written regulati issued by the public oversight board.

Chapter 8
Public oversight and regulating agr eements between Member States

Article 38
Principles of public oversight

(1) In Romania a national public oversight boardtled activity of statutory audit is
established, based on the principles of the préserergency Ordinance.

(2) The national system of public oversight of tatutory activity is represented by the
entities with regulatory attributions in the acctamcy and statutory audit areas,
including the authorities referred to by the préedemergency Ordinance, as well as the
relations and procedures establishing between thesges, regarding the performance
of the public oversight of the statutory auditonsl audit firms.

(3) The public oversight board, as referred to itheTll, represents the main operational
structure within the national system of public migint.

(4) All statutory auditors and audit firms are sdijof the public oversight.

(5) The public oversight system is governed by poactitioners with experience in
relevant areas for the statutory audit.

(6) A minor group of practitioners is allowed to bwolved in the governance of the
public oversight system, according to the presen¢ilgency Ordinance.
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(7) The persons involved in the public oversigldteyn are selected by an independent
and transparent appointment procedure.

Article 39

The public oversight system has the ultimate resibdity for the public oversight,
mainly for the following activities:

a) the approval and registration of statutory audiind audit firms;

b) the adoption of standards on professional etmésrnal quality control of audit firms;
c) continuous professional development;

d) quality insurance and performing quality assoeareviews;

e) ensuring the investigative and disciplinary sys.

Article40

(1) The public oversight system, through the publiersight board, as referred to in Title
I, is entitled to perform, as necessary, invesioys regarding the observance of the
requirements of the present Emergency Ordinancehéystatutory auditors and audit
firms and to take the necessary measures.

(2) The public oversight system is transparentsBuipposes the publication of its annual
activity programs and of the activity reports.

(3) The public oversight system, as referred toiile 1, must be financed in accordance.
The public oversight system financing is certaid devoid of any contribution from the
statutory auditors or the audit firms.

Article4l
Cooperation between public oversight systems at Community level

(1) Regulatory agreements concluded with the publersight bodies from other
European Union Member States must permit effectiveperation in respect of the
oversight activities.

(2) The public oversight board established accagrtiinthe present Emergency Ordinance
is the authority responsible for ensuring the dffeccooperation, at European Union
level, in what concerns the public oversight atfivi

Article42
Mutual recognition of regulatory agreements between Member States

(1) In what concerns regulation and public oversigte regulatory agreements with the
other European Union Member States respect theiplenof home-country jurisdiction
of the Member State where the statutory auditaaudlit firm is approved and where the
audited entity has its registered quarter.
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(2) In the case of a statutory audit of consoliddieancial statements, the Romanian
authorities requiring the statutory audit of thensalidated financial statements, cannot
impose the statutory auditor or the audit firm gigng out the statutory audit of a branch
having its registered office in another EuropeaniodnMember State, additional
requirements in relation to registration, qualitys@ance review, auditing standards,
ethic and independence.

(3) In case of companies having the registered@®ffn another European Union Member
State and whose securities are being admitted rémling on a Romanian regulated
market, Romanian authorities cannot impose theutstgt auditor or the audit firm,
carrying out the statutory audit of the annual onsolidated financial statements of the
respective companies, additional requirements ilatiom to registration, quality
assurance review, auditing standards, ethics atependence.

Article43
Designation of competent authorities

(1) Within the public oversight system of the staty audit activity, the public oversight
board referred to in Title 1l represents the corapetuthority, having attributions in the
field of public oversight of the statutory auditiaity in Romania.

(2) The Chamber of Financial Auditors of Romaniathe professional organization,
having attributions related to the developmentefdtatutory audit activity in Romania.
(3) The competent authorities referred to in paj. dnd (2) are organized in such a
manner that conflicts of interest are avoided.

(4) The competent authorities referred to in pd). dnd (2) cooperate each time is
necessary, for the purpose of accomplishing tlesipective responsibilities. They ensure
the exchange of information and the necessary cabpe during the investigations
regarding the development of statutory audits.

Chapter 9
Appointment and dismissal

Article44
Appointment of statutory auditorsor audit firms

The statutory auditor or the audit firm shall bepa@ipted by the general meeting of
shareholders/associates of the audited entity.

Article45
Dismissal and resignation of statutory auditorsor audit firms

(1) Statutory auditors or audit firms can be dismissely when there are solid grounds.

Divergence of opinions on accounting treatmentaualit procedures shall not be proper
grounds for dismissal.
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(2) The audited entity, the statutory auditor oe thudited firm, inform the public
oversight board, as referred to in Title Il, comieg the dismissal or resignation during
the term of appointment and give an adequate eaptanof the reason of the dismissal
or resignation, as the case may be.

Chapter 10
Special provisionsfor the statutory audit of public interest entities

Article 46
Transparency report

(1) Statutory auditors and audit firms, performihg statutory audit of public interest
entities, publish on their websites, within threentins since the end of each financial
year,an annual transparency report that includes at teadollowing:

a) a description of the legal structure and ofsth@eholders of the audit firm;

b) a description of the network and of the legall atructural arrangements in the
network, if the audit firm belongs to a network;

c) a description of the governance structure ofildit firm;

d) a description of the internal quality contros®m existing in the audit firm and a
statement of the administrative or management bodythe effectiveness of its
functioning;

e) an indication of when the last independent tpaksurance review referred to in Art.
31 took place;

f) a list of public interest entities for which sitory audits have been provided by the
audit firm during the preceding financial year;

g) a statement concerning the audit firm's indepeoéeractices which also confirms
that an internal independence compliance reviewbkas conducted;

h) a statement on the policy followed by the audih concerning the continuing
education of statutory auditors referred to in &eill;

i) financial information showing the importance thfe audit firm, such as the total
turnover divided into fees from the statutory auwsfiannual and consolidated accounts,
and fees charged for other professional servicesssary for improving the quality of
the information, tax advisory services and other-aadit services;

J) information concerning the basis for the parsheemuneration.

(2) In exceptional circumstances, the Chamber csapgly, with the notice of the public
oversight board referred to in Title Il, the dissioe of information referred to in
paragraph (1) let. (f) in the transparency reptwtthe extent necessary to reduce an
imminent and significant threat to the personalusécof any person.

(3) The transparency report shall be signed by stia¢utory auditor or by the legal
representative of the audit firm, as the case neayThis can be also done by means of
electronic signature, according to the legal priowvis in place.

Article47
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Audit Committee

(1) Each public-interest entity shall have an aedinmittee. The regulatory authorities
of the public interest entities shall determine thiee this audit committee is to be
composed of non-executive members of the admitiserdody and/or members of the
supervisory body of the audited entity and/or memla@pointed by the general meeting
of shareholders of the audited entity, in accordatacthe legislation in place. At least
one member of the audit committee shall be indepeindnd shall have competence in
accounting and/or auditing.

(2) Without prejudice to the responsibility of theembers of the administrative,
management or supervisory bodies, or of other mesntho are appointed by the
general meeting of shareholders of the auditedyetiie audit committee shall, inter alia:

a) monitor the financial reporting process;

b) monitor the effectiveness of the company's imdkcontrol, internal audit, depending
on the case and, where applicable, the risk managiesystems of the company;

¢) monitor the statutory audit of the annual andsodidated accounts;

d) review and monitor the independence of the &iatuauditor or audit firm, and in
particular the provision of additional serviceghie audited entity..

(3) In case of public interest entities, the pr@as the administrative or supervisory
body for the appointment of a statutory auditoramdit firm shall be based on a
recommendation made by the audit committee.

(4) The statutory auditor or audit firm shall repptr the audit committee on key matters
arising from the statutory audit, and in particutar material weaknesses in internal
control in relation to the financial reporting pess..

(5) For the application of the provisions in pagggrs. (1)-(4), the Chamber recommends
implementation measure which are being approvetthéyublic oversight board referred
to in Title II.

Article48
Independencein case of the audits of public interest entities

(1) In addition to the provisions in Art. 21 and, Zatutory auditors and audit firms
performing statutory audits of the public interestities, inter alia:

a) confirm annually in writing to the audit comregttheir independence from the audited
public interest entity;

b) disclose annually to the audit committee thetamthl services provided to the audited
entity; and

c) discuss with the audit committee the threatthé&ir independence and the safeguards
applied to reduce those threats, as they are datecheursuant Art. 23.

(2) Key audit partner(s) responsible for carryingt @ statutory audit rotate(s), on a
mandatory base, from the audit engagement withmagimum period of 7 years from
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the date of appointment and is/are allowed to gg#te in the audit of the audited entity
again after a period of at least 2 years.

(3) The statutory auditor or the key audit partnméro carries out a statutory audit on
behalf of an audit firm shall not be allowed todakp a key management position in the
audited entity before a period of at least two gdwas elapsed since he or she resigned as
a statutory auditor or key audit partner from tbdibengagement.

(4) The public oversight board, as referred toitheTI, prepares and publishes an annual
report on the independence matters transmittedhdoyndividual statutory auditors, audit
firms and by the president of the Chamber, and #shitrio the bodies having regulatory
attributions in the field of accounting.

(5) In case of a statutory audit of a public ing¢rentity, if safeguards to the
independence of the statutory auditor or audit fshould be imposed, the statutory
auditor or the audit firm cannot perform a statytaudit, when there is a self-assessment
case of assessing his/her/its own activity or gii@r/its own interest.

Article 49

The quality assurance review referred to in Arti8leshall be carried out at least every
three years for statutory auditors or audit firdattcarry out statutory audits of public
interest entities.

Chapter 11
I nter national aspects

Article50
Approval of auditorsfrom third countries

(1) Subject to reciprocity, the Chamber can apprawveauditor from a third country as
statutory auditor, if that person has provided emak that he or she complies with
requirements equivalent to those laid down in Arand 11.

(2) The Chamber applies the requirements laid dowhrt. 12, before granting approval
to a third-country auditor who meets the requiretm e par. (1).

Article51
Registration and oversight of third country auditors and audit entities

(1) The Chamber registers, in accordance to Art—1¥5, each auditor and audit firm
from third countries, that presents an audit reparthe annual or consolidated financial
statements of a company outside the European Umdnwhose securities are admitted
for trading on a Romanian regulated market, acogrth the capital market legislation in
place. Exceptions are made when the securitiegrigsuta company issuing exclusively
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securities admitted for trading on a regulated etk a Member State, according to the
capital market legislation in place, whose denotnmaper unit is of at least 50 000 EUR
or, in case of debt securities denominated in arothrrency, equivalent to at least 50
000 EUR, at the date of issue.

(2) The registration of auditors and audit entitiemn third countries is performed by
meeting the provisions in Art. 14 par. (9), Art. &7d 18 on the information comprised in
the public registry.

(3) Auditors and audit entities registered in thoduntries and licensed to perform
statutory audit in Romania are subjected to thelityuaversight systems, quality
assurance systems and investigations and penaitsgesms of Romaniayrganized in
accordance with the present Emergency Ordinance.

(4) Audit reports on the annual or consolidatedaricial statements referred to in
paragraph (1), issued by auditors or audit entitaggstered in third countries, who are
not licensed to perform statutory audit in Romadia,not have the legal recognition in
Romania.

Article 52
Requirementsfor theregistration of third country audit entities

(1) The Chamber can register third country entitiely if:

a) they meet requirements equivalent to thoserettdo in Art. 4 and 5;

b) the majority of the administrative or managemamdy members of the third country
audit entity meet requirements equivalent to thhe$erred to in Art. 4 and 6;

c) the third country auditor performing the auditthe name of a third country audit
entity meets requirements equivalent to those nedieto in Art. 4 and 6;

d) annual or consolidated financial statementstaudiferred to in Art. 51 par. (1) are
performed in accordance with the International 8&&ads on Auditing, as stipulated in
Art. 28, as well as with the requirements refern@ah Art. 21, Art. 23, Art. 26, Art. 27
and Art. 48 par. (5) or with equivalent standandd eequirements; and

e) publish on their website an annual transpareepgrt, comprising the information
referred to in Art. 46 or meet equivalent requiratseon the publication of information.

(2) In order to ensure the uniform application afr.p(1) let. d), the equivalence
mentioned under the respective letter is beingsasseand decided by the European
Commission in cooperation with Member States.

(3) Until the adoption of a decision by the Eurap&ommission, under the oversight of
the public oversight board referred to in Titleillcan assess, by its own, the equivalence
referred to in par. (1) let. d).

TITLE I

PUBLIC OVERSIGHT BOARD OF THE STATUTORY AUDIT ACTIVITY

Chapter 12
The Establishment of the Public Oversight Board of the Statutory Audit
Activity
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Article 53

(1) The Public Oversight Board of the Activity ofaButory Audit is being established,
hereafter called the Board.

(2) The Public Oversight Board of the Activity otaButory Audit is the competent

authority in the field of public oversight of theatitory audit.

(3) The Board functions beside the Ministry of Ecoty and Finance until the 31 of
December 2008 and, beginning with 1 January 2068emuthe Romanian Government,
beside the Prime Minister's Chancellery.

(4) The Board is a public autonomous institutioavihg legal personality, established for
the purpose of ensuring the public interest ovétsigccording to the principles

comprised by the 2006/43/EC Directive of 17 May @ the European Parliament and
of the Council on statutory audits of annual actésuand consolidated accounts,
amending Council Directives 78/ 660/EEC and 83/B&E® and repealing Council

Directive 84/253/EEC.

Article54

The Board has, mainly, the following objectives:

a) Public oversight of the statutory audit activityccarding to the European
directives in the field,

b) Establishing the strategic plan on the public sigt activity of the statutory
audit;

c) Monitoring and coordinating the process of applyimgRomania the International
Standards on Auditing (ISAs) and of the Code ofidsth

d) Promoting and following the strengthening of thélputrust in the activity of
statutory audit of the annual and consolidatednion statements;

e) Establishing the cooperation and communication wh#hinternational bodies in
the field of International Standards on Auditin@Ak), of statutory audit and public
oversight and with other bodies in the area, ingfeeess of drafting and implementing
the specific standards for the statutory auditdfiels well as the establishment of the
adequate framework for facing their requests;

f) representing Romania, besides other professiordiedowithin the international
bodies in the field of International Standards ardiding (ISAs), of statutory audit and
public oversight, by the specialized staff’s ati@mck to the reunions of these bodies;

g) drafting proposals to the Government, regardingnledification and amendment
of the Organization and Functioning Regulationhaf €Council;

h) sending information and answers to the Europeanriiesion requests, in what
regards the statutory audit profession and publiersight, at national level, of the
statutory audit activity.

Article 55

(1) The Public Oversight Board of the Activity ofaButory Audit is being lead by a
Superior Council.
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(2) The activity of the Council takes place withime specialized departments established
by an internal Organization and Functioning Regoigt approved by the Superior
Council.
(3) Within the Board, the Disciplinary Commissiabeing established and functions.
(4) To ensure the interface between the specialiepartments and the Superior Council
and to support the Superior Council in the decisiaking process in the field of
statutory audit and public oversight in this fielthe Executive Committee is being
constituted.
(5) The Executive Committee represents the operaktistructure of the Board. The
structure of the Executive Committee is that saped in the Organization and
Functioning Regulation of the Board, referred t&imapter 13.
(6) Within the Board, a Secretariat is functionisgyving the internal structures of the
Board.

Article 56

The application of the disciplinary and sanctionprgcedures regarding the departures
from the legislation and practice of statutory auh being by the Disciplinary
Commission. The Functioning Rules of the Discipijn@ommission are approved by the
Superior Council.

Article57

(1) The Organization and Functioning of the Boalraferred to in Chapter 13.

(2) The Organization and Functioning Regulationtlvd Board can be modified or
amended, by the Superior Council decision.

(3) Within 6 months since the appointment of its merap#re Superior Council has to
endorse the Organization and Functioning Regulaifdhe Board.

Chapter 13
Organization and Functioning of the Public Oversight Board of the
Statutory Audit Activity

Article 58

(1) The Board represents the main operationatttre of the national system of public
oversight of the statutory audit activity and penie attributions related to this

competency. In this quality, the Council is thehauity responsible for the organization

of an efficient and effective public oversight bétstatutory auditors and audit firms.

(2) The Board is the main national authority thaswes the observance and the
harmonization of the statutory audit activity tcetklecisions taken at the European
Commission level in the field of International Sdands on Auditing (ISAs) and of the

Code of Ethics.

Article 59
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(1) The principles of public oversight are thosiemed to in Title 1.
(2) The Board represents the authority within thblig oversight system having the final
responsibility for the oversight of the followingtavities:

a) Approval and registration of Romanian statutangitors and audit firms, in
accordance with the provisions of the regulati@uésl for this purpose;

b) Adoption of the standards on ethics and integuallity system of the statutory
auditors, audit firms and the statutory audit atstjiv

c¢) Continuous professional development;

d) Quality assurance and performing quality asstgaaviews;

e) Quality assurance and investigative assurance.
(3) The Board obliges the Chamber to implemenicpas, regulations, rules, procedures
and activities, for the purpose of protecting thiblg interest, in accordance with the
European Commission requirements.
(4) In order to ensure the different parties repnéiag the public interest, as they are
referred to in the Emergency Ordinance, that theugiry auditors meet the International
Standards on Auditing (ISAs), the Code of Ethicsl dhe independence rules, the
adequacy of fees and other aspects that can #fieeuditor’s repute, the Board, through
the Disciplinary Commission, is entitled to performvestigations regarding the statutory
auditors and audit firms, as well as any other etspgecided by the Superior Council and
to take the necessary measures in this regard.

Article 60

The Board ensures the cooperation with the correspd bodies from the European
Union Member States, as the authority responsibtetie accomplishment of this
cooperation in what concerns the public oversighi/gy. In this regard, the cooperation
agreements concluded by the Board have to permaiteffective cooperation with the
correspondent bodies from other European Union MerShates.

Article6l

The Board, through its specialized departmentsbbsked by the internal Organization
and Functioning Regulation, has the following Atitions:

a) oversees, according to the annual plan in estaalisthe quality control in the
field of statutory audit;

b) monitors the way in which the Romanian legal framdwcorresponds to the
measures adopted at the European Commission lewelthe statutory auditors’
independence;

c) concludes cooperation agreements with the correganbodies from the
European Union Member States in the field of pubhersight of the statutory audit
activity;

d) provides the Government and State institutions wifbrmation regarding the
public oversight of the statutory audit activitys avell as with information on the
adoption and implementation of the Internationaln8tirds on Auditing in Romania;

e) continuously improving the framework, approves thays forward and the
methods regarding the periodic inspections perfowitkin these systems and ensures
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their adequate implementation by the Chamber, doogtto the requirements comprised
in the present Emergency Ordinance on the statatiodit quality assurance systems;

f) takes measures in view of adequate performancespections and follows their
results;

g) monitors the Chamber’s activity regarding the appl@f statutory auditors and
audit firms, as well as regarding the Public Reyjst

h) advises the norms and regulations issued by thenG&aon the statutory audit
activity;

i) issues its own norms and regulations on the puabigrsight of the statutory audit
activity, under the terms of the Organization anddtioning Regulation of the Board;

J) monitors the continuous professional developmesstatiitory auditors;

k) conducts its own investigations on the statutonjitaus and audit firms and takes
the necessary measures following the findings;

[) analyses the annual report developed and submityethe Chamber, on the
quality control activity and, upon the case, oldighe Chamber to take the imposing
measures.

Professional secrecy and cooper ation with the Member s States
in thefield of audit regulation

Article 62

(1) The Board, in its capacity of competent autiyprcooperates with the competent
authorities in other Member States for the appra¥atatutory auditors and audit firms,
registration, quality assurance, inspection andiplise, whenever necessary and renders
assistance to these authorities, for the purposacobmplishing its responsibilities,
according to this Emergency Ordinance.

(2) The cooperation with the competent authoritiesther Member States mainly refers
to the exchange of information, documents, assistams well as in conducting
investigations related to the carrying-out of staty audits.

(3) By meeting the provisions of par. (4), the cetemt authority takes measures for
promptly communicating the information, documenisl aendering assistance to the
authorities requesting it/them.

(4) The persons employed or formerly employed bg thhamber are obliged to
professional secrecy and meeting the confidentiai@quirements. The information
covered by professional secrecy cannot be discleseghy other person or authority,
except by virtue of other laws in place, or spegiavisions in this regard. The Board
will prepare, within 6 months since the adoptionttid present Emergency Governance,
internal regulations that ensure the applicatiothefprovisions in the present paragraph.

Article 63

(1) The provisions in Art62 par. (4) do not prevent the Board and the Chartibe
exchange confidential information. The informatitiis exchanged make the object of
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professional secrecy, applying to the persons eyeplar formerly employed by the
Board and the Chamber.
(2) The Board and the Chamber, through the speethldepartments, provide, upon
request and without any undue delay, any inforrmatiequested according to the
provisions in par. (1) and (2) of Art. 62. Upon ttese, when the Board or the Chamber
receives such requests, it takes the necessaryiredasgather, without any undue delay,
the requested information. The information thusymted make the object of professional
secrecy, applying to the persons employed or fdgmamployed by the Board and the
Chamber.
(3) In case the competent authority in Romaniayhech the request has been addressed,
cannot provide the information requested withouayleit shall notify the reasons of the
delay to the competent authority in the field adtgtory audit, filing the request. The
Board defines in its internal regulation the teriy) ondue delay”.
(4) The Board and the Chamber, through their speethdepartments, can refuse to give
way to an information request, when:
a) supplying the requested information migffect the sovereignty, security and

public order of Romania; or

b) judicial proceedings have already beenaitatl in respect of the same actions and
against the same statutory auditors or audit flojmghe Romania authorities to which the
request was addressed; or

c) final judgement has already been passedspect of the same actions and on the
same statutory auditors or audit firms by the caepeauthorities to which the request
was addressed; or

d) the request is motivated by other interditrat those related to the accomplishment
of the competencies belonging to the authorityhglithe request, related to the public
oversight and the control of the activity of statyt audit activity of the financial
statements and the implementation of the procechgarding the statutory audit practice;
and

e) the persons formerly employed or currenthpeyed by the authority requesting
the information, are not submitted to professiamafidentiality agreements; or

f) there is a significant risk that the infortie&d, documents or assistance requested to
be disclosed to other persons or authorities thanauthority filing the request, except
when such disclosures are not authorized in théegbof the procedures established by
legal, regulatory or administrative provisions netjag the statutory audit practice.

Article64
The information and documents received by the Baadfor Chamber in the context of
cooperation with the authorities in other Europtlaion Member States, having similar
powers, cannot be used otherwise that for the mer@b performing the tasks or in the

context of the procedures on carrying-out statugangits.

Article 65
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(1) When the Board or the Chamber notice that deedsbeing or were committed
contrary to the Directive 2006/43/EC on statutomydits of annual accounts and
consolidated accounts on the territory of anothenider State, they inform/notify the
competent authority in that European Union Membites regarding this finding, by
exposing as clear as possible the reasons leanlthgstconclusion.

(2) In case the competent authority of another Mem&iate informs the Board regarding
the acts committed contrary to the statutory alegjislation, on the Romanian territory,
by the statutory auditors or audit firms approvedarry out statutory audits in Romania,
the Board has to take the necessary measures.isincdse, the Board informs the
competent authority that made the notification lo@ tesult of the measures undertaken
and, to the extent possible, informs on the sigaiift intermediary evolutions.

Article 66

(1) The Board and the Chamber can request an igaésn, conducted by the competent
authority of another Member State, on the territofythe latter, regarding the elements
referred to in Art. 65.
(2) The Board and the Chamber can also request,sthrae of its own employees
accompany the staff of the competent authorityhefdther Member State all throughout
the investigation.
(3) Competent authorities in the field of statutanydit from another Member State can
request the Board and/or the Chamber to condudnwstigation on the Romanian
territory.
(4) ) Competent authorities in the field of statytaudit from another Member State can
request the Board and/or the Chamber, that sortteemfown employees to be allowed to
accompany the staff of the Board and/or of the Gyerall throughout the investigation.
(5) The investigation shall be subject to the oNe@ntrol of the competent authority of
the Member State on whose territory it is conducted
(6) Romanian competent authorities can refuse tomaa request for an investigation, as
provided for in par. (1) and (3) of this Articley on a request for the staff of the
authorities in other Member States to be accompahie the staff of the Romanian
competent authorities (the Board and/or the Chanbasmreferred to in par. (2) and (4) of
this Article, when:

a) such an investigation might affect the seigmty, security or public order of the
requested Member State; or

b) judicial proceedings have already beenaitatl in respect of the same actions and
against the same persons by the authorities aktingested Member State; or

c) final judgment has already been passecespact of the same actions on such
persons by the competent authorities of the reqdedember State.

Article 67
Cooperation with third country competent authorities
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(1) The Board can allow the transfer of audit filesof other papers held by the statutory
auditors or audit firms approved by the Board, e tompetent authorities in a third
country, if the following conditions are satisfied:

a) these audit papers or other documentsedated to the audits of the companies
having issued securities in that third country droware part of a network preparing
consolidated annual financial statements in thad tountry;

b) the transfer shall take place to the coemgetuthorities in that third country and
upon their request, through the competent autlesriti Romania;

c) the respective third country competent auties fall under the requirements
considered adequate, in accordance with par. (3);

d) there are mutual cooperation agreements, leded between the respective
competent authorities;

e) the transfer of personal data to the thindntty shall be made in accordance with
the legislation of transposing the European prowsion the protection of the individuals
and on the free movement of such personal data.

(2) The mutual cooperation agreements concludeddsst the competent authorities
referred to in par. (1) let. d), shall ensure that:

a) the competent authorities in that thirdrdop justify the reasons for requesting the
audit papers and other documents;

b) the persons employed or formerly employgdh®e competent authorities of the
third country that receive the information are sgbjto obligations of professional
secrecy;

c) the competent authorities of the third dopmay use audit files and other
documents only for the exercise of their functiohgpublic oversight, quality assurance
and investigations that meet requirements equivadetnose in Title I,

d) the request from a competent authority diiied country for audit files or other
documents held by a statutory auditor or audit ftan be refused when:

i) the provision of those audit files or documewtsuld adversely affect the sovereignty,
security or public order of Romania or the Europ€ammunity; or

i) judicial proceedings have already been initlate respect of the same actions and
against the same persons by the Romanian autlspotie

iii) final judgement has already been passed ipeeisof the same actions and on the
same persons by the competent authorities of thebde State to which the request was
addressed.

(3) The adequacy referred to in par. (1) let. cxho$ Article shall be decided by the
European Commission, in accordance with the praeedferred to in Art. 48 par. (2) of
the Directive 2006/43/EC, in order to facilitate operation between competent
authorities. The assessment of adequacy shall lbeecdtaout by the European
Commission in cooperation with the Chamber andhgeld on the requirements regarding
professional secrecy and cooperation between MeBila¢es in the field of regulation.

(4) In exceptional cases and by way of derogatimmfpar. (1), the Board or the
Chamber, depending on the case, may allow stataodjtors or audit firms approved
and/or authorized by the competent authoritiesbéisteed by the present Emergency
Ordinanceto transfer copies of the audit files and of otthl@cuments directly to the third
country competent authorities, provided that:
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a) investigations have been initiated by the get@nt authorities in that third country;

b) the transfer does not conflict with the oltigns with which statutory auditors and
audit firms are required to comply in relation teettransfer of audit files and other
documents to their home competent authority;

c) there are cooperation agreements with thepetent authorities of that third country
outside the European Union that allow the competenihorities in the Member State
reciprocal direct access to audit files and othmeudhents of that third-country's audit
entities;

d) the requesting competent authority of thedtikbuntry informs in advance the home
competent authority of the statutory auditor or ifdidm of each direct request for
information, indicating the reasons therefore;

e) the conditions referred to in paragraph (2)raspected.

(5) The Board, as national public oversight boaypims the European Commission on
the cooperation agreements referred to in pate{l1yl) and in par. (4) let. c).

(6) The draft cooperation and access to informaigreements are submitted to the
Board’s members for approval. The approval of dagfieements is made by the Superior
Council decision.

(7) The Board and the Chamber establish the proeefiw approving the cooperation
and access to information agreements.

(8) The agreements are signed by the Presidehedddard.

(9) The internal regulation issued by the Boardl@ghes the attribution of the Board
and of the Chamber in what regards the accomplishwofethe attributions resulted from
the application of the provisions comprised in theesent Emergency Ordinance
regarding the cooperation with the authorities theo Member States and in third
countries.

Article 68

(1) The members of the Superior Council of the Baae the representatives appointed
by the regulatory institutions in the accountaneydf that is: Ministry of Economy and
Finance, National Bank of Romania, Romanian NatioSacurities Commission,
Insurance Supervisory Commission, Supervisory Caaion of the Private Pensions
System, Ministry of Justice, the professional bediethe field, as well as representatives
of the university academia and of the Romanianf&ass environment.

(2) The Superior Council is lead by a presidentseimoamong the representatives of the
regulatory authorities (Ministry of Economy and &mce, National Bank of Romania, the
Romanian National Securities Commission, Insurari@gpervisory Commission,
Supervisory Commission of the Private Pensionsefyst

(3) The presidency of the Superior Council is gednby rotation to each of the
representatives of the regulatory authorities rsgmeed in the Board.

(4) The Superior Council consists of 11 memberstagithe following structure:

i) the minister of economy and finance or a repnegeve of the Ministry of Economy
and Finance, appointed by the minister;

i) the minister of justice or a representativetlodé Ministry of Justice, appointed by the
minister;
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iii) the governor of the National Bank of Romaniaaorepresentative of this institution,
appointed by the governor;

iv) the president of the Romanian National Se@sitCommission or a representative of
this institution, appointed by the president;

V) the president of the Insurance Supervisory Casaion or a representative of this
institution, appointed by the president;

vi) the president of the Supervisory Commissiontte Private Pensions System or a
representative of this institution, appointed by piesident;

vii) the president of the Chamber of Financial Aath of Romania, or a representative of
this institution, appointed by the Chamber Council;

viii) a member of the Chamber of Financial Auditaf Romania, an auditor of the
financial statements prepared by the public inteeasities, appointed by the Chamber
Council;

ix) the president of the Body of Expert and Licahskccountants of Romania or a
representative of this institution, appointed by 8uperior Council of this institution;

X) a representative of the academia, appointecheyAssociation of Economic Faculties
in Romania (AFER);

Xi) a representative appointed by the employer ederfations, representative at national
level and which are recognized at internationaglev

(5) Except the president of the Chamber of Findnaaditors of Romania or his
representative, as well as except the financialt@aydnember of the Chamber, all the
members of the Superior Council shall be non-ptiaggrs.

(6) Depending on the aspects submitted to the debat approval, the representatives in
the Superior Council can be accompanied duringniéetings by 1 — 2 guests, these
guests not being entitles to vote. The personstddvcan be representatives of the
professional associations and they fall under thesrregarding confidentiality and the
avoidance of conflicts of interest, establishedh®/Emergency Ordinance, related to the
members of the Superior Council and the speciaktafd.

(7) The Superior Council gathers at least quartanlg whenever necessary and is being
chaired by the president or, in the absence opthsident, by a person appointed by the
president.

(8) The convocation of the Superior Council is maden the president’s request or upon
the request of a number of members representilegsit a third of the total members.

(9) The length of the Superior Council membersintes of 3 years, with the possibility
of renewing the mandate twice, upon the propos#i@finstitution appointing him/her.
(11) In case the members’ domicile is in anotbamt that the one where the meetings of
the Superior Council take place, their expensesuriad with the transport and
accommodation will be reimbursed.

Article 69
The Superior Council has the following attributions

a) establishes the field of the current activinéghe specialized departments and takes
the necessary measure in order to ensure the heghygof their activity;
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b) approves the annual action and strategic platkeoBoard, put into practice by the
specialized departments;

c) approves the report presented to the Board &ydordinating Executive Director on
the specialized departments activity, the progsessgistered in the activity they perform
and revises the action and strategic plans of theed if necessary;

d) approves the criteria and rules for the emplayna@d remuneration of the specialized
departments staff, according to the law, so tharethare no incompatibilities and
conflicts of interest and follows their subsequagplication;

e) approves the internal Organization and Funatgi®egulation of the Board,;

f) appoints the president of the Disciplinary Corssion elected among its members,
upon their proposal,

g) approves the internal Regulation of the Disoigaly Commission;

h) follows the insurances of transparency towarlititerested public, the results of the
monitoring and public oversight, for the purposeimproving the audit activity, by
publishing the Board’s annual activity report, asdlvas other public interest information;
i) informs the Government, regarding the activigrfprmed, by means of the annual
report on the Board’s activity, or upon these m&bns’ request;

|) approves the expenses and revenues budget Bbtrel;

k) analyses and approves the execution of the egseand revenues budget for the
financial year ended;

[) follows the accomplishment of any attributiomsthe field, resulting for the present
Emergency Ordinance.

Article 70

(1) The Board performs its activity according t@ thresent Emergency Ordinance, as
well as according to the internal Organization Bodctioning Regulation.

(2) The internal Organization and Functioning Ragah of the Board is approved by
the Superior Council, by qualified majority of 75%fthe votes.

(3) The meetings of the Superior Council are stayubnly if two thirds of its members
are attending.

(4) The decisions of the Superior Council are agldfity open vote, by the rule of simple
majority of the persons present. In case of equafivotes, the president has the decisive
vote.

(5) The public interest decisions of the Superiougxil shall be published in the Official
Journal of Romania, Part I.

Article 71

(1) To support the activity of the specialized dépants and to analyze some specific
aspects, technical commissions can be establishioh\he Board.

(2) The technical commissions are being establighethe Superior Council decision,

according to the internal Organization and FundtigiRegulation of the Board.

(3) Depending on the aspects subject to analysiBirwthe specialized departments,
technical commissions can consist of experts irfitld, representatives of the Ministry

of Economy and Finance, the National Bank of RomaRiomanian National Securities
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Commission, Insurance Supervisory Commission, Mgmy Commission of the
Private Pensions System, academia form this ftekel business environment, as well as
statutory auditors appointed by the Chamber of dr@ Auditors of Romania or
members of the Body of Expert and Licensed Accaustaf Romania appointed by this
institution, with experience in the aspects analyzéhin the technical commissions.

(4) The persons that are part of the specializepadments and of the technical
commissions can be persons employed according ¢o ldlv, persons delegated/
appointed by the institutions involved or persopsrating on a mandate basis.

(5) The persons that are part of the technical cmsion can be persons satisfying one of
the following conditions:

a) operated or are currently operating in an mstih having regulatory attributions in
the field of accountancy or auditing;

b) have diplomas in the field of accountancy andlitng, issued by institutions
recognized at national or international level,

c) have relevant experience in the practice ofnfoma statements audit or preparing
financial statements;

d) are academics with experience in the field afutory audit and accountancy;

e) have a good repute, in the understanding optbeisions in Art. 4 par. (2) let. a) of
Title 1.

Article 72

(1) The Executive Committee is the operating stmecof the Board.

(2) The Executive Committee consists of the heddbeospecialized departments of the
Board, according to the internal Organization andd&oning Regulation of the Board.
(3) The Executive Committee is directly subordinai® the Superior Council.

(4) The Superior Council names, among the membktheo Executive Committee, a
coordinating Executive Director.

(5) The attributions of the Executive Committee asfdthe coordinating Executive
Director are established by the Superior Councilthe internal Organization and
Functioning Regulation and are subordinated to a@lseomplishment of the basic
objectives of the Board.

Article 73

(1) The Disciplinary Commission is the investigatiand discipline structure for the
statutory auditors and audit firms in Romania.

(2) The Disciplinary Commission issues decisiond snposes sanctions in accordance
with its internal Regulation.

(3) The Disciplinary Commission is responsible fioe administration and performance
of the claim filing and discipline procedures ir tireld of statutory audit.

(4) The Disciplinary Commission is composed of 3mbers, as follows:

i) two representatives of the Ministry of Economrmddinance, appointed by the ministry
of economy and finance;
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i) a representative of the Chamber of Financiatlikars of Romania, appointed by the
Chamber Council.

(5) The members of the Disciplinary Commission hdkie obligation to meet the
professional secrecy and to avoid the conflictrdaarests.

(6) The length of the period for which the membafr$he Disciplinary Commission are
appointed is of 3 years, being entitled to renesirttnandate twice.

(7) The Disciplinary Commission is lead by a pdesit elected among its members.

(8) The procedures of the Disciplinary Commissiod the means of administrating them
are comprised in its internal regulation. The in&érregulation of the Disciplinary
Commission is approved by a majority of 66% of ¢iverall number of the Disciplinary
Commission members.

(9) The decisions of the Disciplinary Commissioa taken by simple majority, provided
that two of the members are present. In case odlgguwf votes, the president has the
decisive vote.

(10) The members of the Disciplinary Commissionnmdnbe represented by persons
replacing them.

(11) The Disciplinary Commission can impose théofeing sanctions:

a) reprimand;

b) restriction (withdrawal or partial or final swesgsion) of the right to practise;

c) penalty according to the Disciplinary Commissitatision;

d) withdrawal of the approval.

(12) The total amount of the penalties referreihtpar. (11) let. ¢) shall be established
by the Regulation issued by the Disciplinary Consiais.

(13) The aspects related to the complains agdmesstatutory auditors, respectively the
audit firms, submitted by third parties, includipgblic authorities, to the decision issued
and taken by the Disciplinary Commission, the megm®eal, the solving of the appeals
received from the statutory auditors, respectitkéyaudit firms, are being details within
the internal Regulation of the Disciplinary Comnoss

(14) For the purpose of achieving its attributiotine Disciplinary Commission
collaborates, whenever necessary, with the Chamber.

The headquarters of the Board
Article 74
(1) The headq1uarters of the Board are located enntlinicipality of Bucharest, No. 12
Libertitii Bd, 5 district.
(2) For a period of 5 years, the Government ensureadequate location for the

functioning of the Board, with the possibility oftending this term.

Staff, organizational structure and accounting of the Board
Article 75

(1) The Board performs its activity based on itsx@xpenses and revenues budget.
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(2) The number of positions within the Board is rigeiestablished by the internal
Organization and Functioning Regulation, to the imasn limit of 25 positions.

(3) The organizational structure, the attributi@amsl the responsibilities of the staff are
being established by the internal Organization Fumactioning Regulation of the Board.
(4) The accounting of the Board is organized sepBraaccording to the specific
regulations.

Article 76

The members of the Superior Council and of the ipisary Commission, the staff of
the specialized departments, as well as the perfiwais are part of the technical
commissions develop their activity so that theyidvthe conflict of interests. The
conflict of interests shall be defined in the intr Organization and Functioning
Regulation.

Financing
Article 77

(1) The financing of the Board has to be certaid bayond any influences exercised by
the statutory auditors, audit firms or other ingted parties.

(2) The financing of the Board is ensured from dbntion to the extent of 60% and
subventions granted from the State budget to thenénf 40%.

(3) The subventions from the State budget come fognthe Ministry of Economy and
Finance, for the year 2008, and from the budgethefPrime Minister's Chancellery,
beginning with 2009.

Article 78

(1) The financing of the Board is the following:

i) 40% of the overall expenses, from the State btdg

i) 60% of the overall expenses from the contribng of the institutions represented
within the Board, according to the provisions im.ga) of this article.

(2) National Bank of Romania, Romanian National UBgies Commission, Insurance
Supervisory Commission, Supervisory Commission led Private Pensions System,
Chamber of Financial Auditors of Romania and thedy8@f Expert and Licensed
Accountants of Romania contribute to the finan@hthe Board, as follows:

i) National Bank of Romania, 17% of the overall bat expenses, according to the
provisions of par. (1);

i) Romanian National Securities Commission, 17%tloé overall budget expenses,
according to the provisions of par. (1);

iii) Insurance Supervisory Commission, 17% of tlrerall budget expenses, according to
the provisions of par. (1);

iv) Supervisory Commission of the Private PensiSgstem, 17% of the overall budget
expenses, according to the provisions of par. (1);

38



v) Chamber of Financial Auditors of Romania, 16%tlo¢ overall budget expenses,
according to the provisions of par. (1);

vi) Body of Expert and Licensed Accountants of Rama16% of the overall budget
expenses, according to the provisions of par. (1);

(3) The credit ordinator is the coordinating ExtaaiDirector of the Board.

Article 79

(1) The remuneration and other rights of the Bostaff are established taking into
account the importance, accountability and compfexif the activity deployed,
following the guarantee of independence and autgnoirihe staff, in accordance with
the law.

(2) The level of monthly indemnities of attendirgetmeetings for the members of the
Superior Council, Disciplinary Commission and teécahcommissions is established by
the Superior Council and cannot be higher than 288t the basic salary of the
coordinating Executive Director.

Article 80

The surpluses resulted from the Board budget eixatare settled at the end of the
year with the State budget, to the extent of thewarhreceived from the budget.

Article 81

(1) The present title enters into force 30 daysesitne publication in the Official Journal
of Romania, of the present Emergency Ordinance.

(2) The institutions represented within the Boaiitl appoint their representatives in the
Superior Council within 30 days since the presemteEency Ordinance enters into
force.

TITLE Il
TRANSITIONAL AND FINAL PROVISIONS
Article 82

(1) Within 6 months since this present Emergencyi@nce enters into force, the
Government Ordinance No. 75/1999 on the financiaditaactivity, approved with
changes and amendments by the Law No. 133/2008blisped, with the subsequent
changes, as well as other normative acts regattsgudit activity will be modified and
amended accordingly.

(2) Within the term referred to in par. (1), thelerities mentioned in Art.78 par. (2) of
the present Emergency Ordinance as participatirtpedooard financing will begin the
process of modifying and amending, in accordanbe, specific organization and
functioning regulations, depending on the case.

(3) After the present Emergency Ordinance entdisforce, all references to “financial
audit” existing in the legislation previously isslievill be read as references to “statutory
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audit”. Accordingly, all the persons having achig\vbe quality of financial auditor and
who are approved to exercise this profession urnderconditions contained in the
Government Emergency Ordinance No. 75/1999, repddi, with the subsequent
changes, are considered to be statutory auditoespectively audit firms
approved/authorized, under the conditions of tlesgmt Emergency Ordinance.

Article 83

(1) The Board shall operate with a maximum numbetpositions until 31 December
2008, following that the number of positions sholestablished by the Organization and
Functioning Regulation, which shall be approvedh®sySuperior Council.

(2) The institutions represented within the Boaaspectively the Ministry of Economy
and Finance, the National bank of Romania, theramste Supervisory Commission, the
Supervisory Commission of the Private Pensions eé8ystthe Chamber of Financial
Auditors of Romania and the Body of Expert and hged Accountants of Romania, will
detach, under the law, for the period 1 July - Deloer 2008, 2 persons who will perform
actions related to the establishment, organizatmmhfunctioning of the Board.

(3) Until the 31 December 2008, the persons withim public oversight board can be
public servants or contractual staff.

(4) The remuneration of the persons referred tpan (3) is established based on the
normative acts regulating the remuneration of thesegories of persons within the
ministries.

Article 84

The provisions of the present Emergency Ordinanitiebe subsequently amended with
the decisions of the European Commission issuediaw of the application of the
2006/43/EC Directive, while it is adopted.

The present Emergency Ordinance transposes thésjomy of the 2006/43/EC
Directive of 17 May 2006 of the European Parliamamt of the Council on statutory
audits of annual accounts and consolidated accoameending Council Directives
78/660/EEC and 83/349/EEC and repealing Counciéddive 84/253/EEC, published in
the Official Journal of the European Union No. L71%06.2006.

PRIME-MINISTER
CALIN POPESCU-TARICEANU
Withessed by:

The Minister of Economy and Finance,
Varujan Vosganian
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